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Background
Experimental economics has become an important tool of research economists.   Using simulations with human participants and real cash incentives, experiments allows the researcher to test a model or to develop a new one where only theoretical models existed before.  In the experiments, it is sometimes found that the empirical results do not match the theoretically predicted outcomes.  Economists attempt to characterize and explain the subjects' actions using utility functions that account for a large range of motivational forces from "risk aversion" to "altruism."
Current research has identified "inequity aversion" as a factor in decision-making when potential payoffs are unequal.  We have identified justice and fairness as two separate motivational forces that interact to produce results that better explain behavior previously labeled as "inequity averse."  This paper expands on the idea of inequity aversion and attempts to clarify what we have identified as the more basic components of inequity aversion: justice and fairness.

Description
This experiment is a modified "Dictator Game" (DG).  The DG is a well-replicated experiment in which subjects are randomly paired together.  One person in each pair randomly selected as person A and the other is person B.  Person A's are each given a cash endowment and are instructed to individually allocate the wealth between themselves and the person B's.  The game-theoretic equilibrium in the DG is that person A keeps the entire endowment, but empirical results show a surprising number of person A's who give non-trivial amounts to their counterpart.
Different treatments vary the blindedness of the experiment, the size of the endowment, and the entitlement process (the means of pairing subjects and selecting one as person A).  It has been found that increasing the level of blindedness decreases the amount of non-equilibrium responses.  Because these irrational responses are of interest in this paper, the experiment will be single-blind.  The endowment size has not been shown to significantly change distribution of responses so $20 in U.S. currency is used.  There are four entitlement processes designed to isolate fairness from justice and create a control and a baseline for comparison.  Subjects in all treatments play the same game after the entitlement stage is over.  The resulting distribution of responses is analyzed to evaluate the relative powers of fairness and justice as motivators in economic decision-making.
